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SUBJECT: ISC-SODESUCRE DISPUTE 
REF: A) ABIDJAN 1687, B) STATE 34995 

1 . MEDIATOR IN ISC-SODESUCRE DISPUTE, DAVID MORSE, 

CALLED AF/W MARCH 1 TO BRIEF US ON HIS MEETING AT END OF 
FEBRUARY WITH "INTERLOCUTORS" FROM ISC (FRITSCH) AND 
SODESUCRE (TORCZYNER). MORSE SAID THE MEETING WAS IN- 
CONCLUSIVE. 

2. BEFORE MEETING FRITSCH HAD WRITTEN TO TORCZYNER TO 
THE EFFECT THAT DELAY ADDED TO INTEREST CHARGES ISC MUST 
PAY ON MONEY BORROWED TO FINANCE LANG. TORCZYNER WAS 
GREATLY CONCERNED BECAUSE HE FELT HE COULD BE HELD 
PARTLY ACCOUNTABLE BY GOIC FOR DELAY THAT WOULD INCREASE 
COST OF FINAL SETTLEMENT. IN ORDER TO PROTECT HIS 
POSITION HE REPLIEDWITH A LETTER TO FRITSCH ASKING A 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 046888 

LARGE NUMBER OF QUESTIONS AND WITHDRAWING THE OFFER HE 
HAD MADE TO SETTLE FOR DOLS 5 MILLION. 

3. DURING THE MEETING, TORCZYNER INFORMED MORSE THAT HE 
FELT HE WOULD HAVE TO ASK FOR HOUPHOUET'S GUIDANCE. MORSE 
APPARENTLY SUGGESTED THAT HE APPROACH HOUPHOUET THROUGH 
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THE RESPONSIBLE GOIC MINISTERS, AND EXPRESSED SOME CONCERN 
THAT TORCZYNER MIGHT BE SEEN TO BE BYPASSING THE 
MINISTERS. FRITSCH EXPRESSED CONCERN REGARDING FURTHER 
DELAY IN MEDIATION. TORCZYNER SAID THAT HE WOULD SEEK 
THE PRESIDENT’S VIEWS IN THE EXPECTATION THAT THIS WOULD 
ACCELERATE THE MEDIATION, AND FRITSCH APPARENTLY AGREED 
FOR THIS REASON. IF TORCZYNER CANNOT OBTAIN THE VIEWS OF 
THE PRESIDENT, THE MEDIATION WILL RESUME IN APRIL AT THE 
POINT REACHED AT THE END OF FEBRUARY. 

4. FOREGOING IS FOR EMBASSY'S INFORMATION ONLY AND 
SHOULD NOT BE DISCUSSED WITH GOIC. 

5. MORSE SAID HE WOULD PROBABLY INFORM GOIC MINISTERS 
THAT TORCZYNER WOULD SEEK PRESIDENT S VIEWS DIRECTLY. 


VANCE 


CONFIDENTIAL 


NNN 
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